CONYINTICOCH

BETWZE THZ REPUBLIC OF ITALY AND THE LRAB ALIUBLIC OF
BGYPT, FOR THZ AVOIDANCE CF DOUBLZ TAXATICN WITH RESPLCT
TO TAXES CN INCONE AND THE PRESVENTICH OF FISCAL EVASION



The Government of the Republic of Italy »nd the
Government of the Arab Republic of Egypt

Desiring to conclude a Convention to evoid double taxztion

with respect to taxes on income and to prevent fiscal evasion

Have agreed upon the following measures:

CHAPTER I

SCOPE. OF THE CONVENTLION

Article 1

PERSONAL SCOFE

This Convention shall apply to persons who are residents of

one or both of the Contracting States.

Article 2

TAXES COVERED

1. This Convention shall apply to taxes on income imposed on
behalf of each Contracting State or of its political or administrative

subdivisions, or local authorities, irrespective of the manner in which
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they are levied.

2. There

shall be regarded as taxes on income =ll taxes inposcd

on total income or on elements of income, including texes on geing Trom

the glienstion of movable or immovable pronerty, taxes on th=s toltll

amounts of wages

capitel gains,

or salaries paid by enterprises, asz =ell as tex2s on

3. The existing taxes to which the Convention shall :.poly are,

in particular:

a) In the case of the Arab Republic of Egypt:

1a

4.

5

9.

10,

Tax on income derived from immovable property (inclu-

ding the land tax, the building tax und the gheffir tax);
Tax on income from movable capitel;

Tax on commercial and industrizl profits;

Tax on wiges, sglaries, indemnities and pensions;

Pax on profits from liberel professicns end all other

non-commercial prefessions;

General income tax;

Defence tax;

National security tax;

Jehad tax;

Supplementary taxes impoced as 2 percentaze of teies
mentioned above {(including municipal taxes).
(Hereinafter referred to as "Egyptian tax").

the case of Italy:

the persongl income tax (1l'imposta sul reddito delle
persone fisiche);

the corporate income tax (1'imposta sul reddito delle

persone ziuridiche);
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4.

3. the locsl income tax (l'imposts locale sui redditi);

even if they are collected by withholding taxes at the

source,
(Hereinafter referred to as "Italian tax").

The Convention shall also apply to any identical or substzn

tially similar taxes which are imposed after the date of signature of

this Convention in addition to, or in place of, the existing taxes, The

competent authorities of the Contracting State shall notify to each other

any significant changes which have been made in their respective taxation

laws,

In

a)
b)

c)

d)

e)

f)

CHAPTER 1I

DEFINITIONS

Artiecle 3

GENERAL DEFINITIONS

this Convention, unless the context otherwise requires:
the term "Egypi" means the Arab Republic of Ecypt;
the term “Italy" means the Italian Republic;

the terms "a Contseting Staete" and "the other Contracting

State" mean Egypt or Italy as the context requires;

the term "person" comprises an individual, & company and

eny other body of persons;

the term "company" means any body corporate or any entity

which is treated as a body corporate for tax purposes;

the terms Yenterprise of a Contracting State" and "enter—
prise of the other Contracting State" mean respectively an
enterprise carried on by a resident of a Contracting State

end an enterprise carried on by a resident of the other Con
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tracting State;
g) the term "mationals" means:

1. 211 individuals possessing the notionality of a Contrag
ting State;

2, all legal persons, pertnerships and associstions deri-
ving their status as such from the law in force in a
Contracting State;

h) the term winternational traffic" mecns any transport by =
ghip or aireraft operated by an enterprise which has its
place of effective management in a Contracting State, ex-
cept when the ship or aircraft is operated solely between

places in the other Contracting State;
i) the term "competent authority" means:

1. in the case of Egypt, the Minister of Finunce or his

authorized repregentative;

2, in the cases of Italy, the Ministry of Tin=nce,

2. As regards the application of the Convention by a Contracting
State any term not otherwise defined shell, uniess the context otherwise
requires, have the meaning which it has under the laws of that Contractinz

gtete relesting to the taxes which ere the subject of the Convention.

Article 4

FISCAL DOMICILE

1. For the purposes of this Convention, the term nregident of o
Contracting State” mesns any person who, under the law of that State, 1is
1igble to taxation therein by reason of his domicile, residence, place

of managzment or any other criterion of a similer nature. But this term
does not include any person who is liable to tax in that contractinz State

in respect only of income from sources situated in that State.
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2, Where by reason of the provisions of paragraph 1 an indivi-

dual is a resident of both Contracting States, then his stetus shall be

determined as follows:

g) He shall be deemed to be 2 resident of the Contrecting
3tgte in which he has a permanent home available to hin.
If he has a permanent home available to him in both Con-
tracting States, he shall be deemed to be & resident of
the Contracting State with which his persongl and econo-

mic relations are closest (centre of vital interests);

b) If the Contracting State in which he has his centre of vi
tal interests cammot be determined, or if he has not a
permanent home available to him in either Contracting Sta
te, he shall be deemed to be z resident of the Contracting

State in which he has an habitual abode;

¢) If he has an habitual abode in both Contracting Stetes or
in neither of them, he shall be deemed to be a resident of

the Contracting State of which he is a nztion:.1;

d) If he is a national of both Contracting Stetes or of nei-
ther of them, the competent suthoritiss of the Contrecting

States shall settle the gquestion by mutuel erreemsnt.

3 , Where by reason of the provisions of paragraph 1 a person
other than an individual is a resident of both Contractins States, then
it shall be deemed to be a resident of the Contracting State in which

its place of effective management is situated.

Article 5

PERMANENT ESTABLISHMENT

1. For the purposes of this convention, the terw "oerncnent osta
blishment" means a fixed place of businecs in which the business of the

enterprise is wholly or partly cerried on,
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3.
clude:

3

The term "permanent establishment shall include especiclly:

a)
b)
c)

d)

& place of uanzcement;
a branch;
an office;

a factory;

e) a workshop;

f)

g)

a mine, quarry or other Plzce of extraction of netursl re
sources;

2 building site or construction or assembly project which

exists for more than six months,

The term "permanent establishment" shall not he deemed to in

a)

a)

the use of facilities solely for the purpose of stor:- e,
display or delivery of g004s or merchandise belonsing to

the enterprise;

the maintenance of a stock of £00ds or merchandiseé belong
ing to the enterprise solely for the purpose of storage,

display or delivery;

the maintenance of a stock of goods or merchandise belong
ing to the enterprise solely for the purpose of prooessing
by another enterprise;

the maintenance of g fixed Place of business s0lely for
the purpose of purchesing goods or merchandise, or for col

lecting informetion, for the enterprise;

the maintenance of a fixed Place of business solely for
the purpose of advertising, for the supply of information,
for scientific research or for 8imilar activities which
have a preparztory or auxiliary character, for the entar—

prise,



[

4. A person acting in a Contracting State on behalf of an enter
prise of the other Contracting State - other than an agent of an indipen
dent status to whom paragraph 5 applies - shall be deemed to be a perma-—
ment establishment in the first mentioned State if he has, and habitual-
ly exercises in that State, an authority to conclude contracts in the na
me of the enterprise, unless his activities are limited to the purchase

of goods or merchandise for the enterprise,

5 An enterprise of a Contracting State shall not be deemed to
have & permanent establishment in the other Contracting State merely be
cause it carries on business in that other State through a

broker, general commission agent or any other agent of an indipendent

status, where Buch rersons are acting in the ordinary course of their

business,

G The fact that a company which is a resident of a Contracting
State controls or is controlled by a company which is a resident of the
other Contracting State, or which carries on business in thet other Sta
te (whether through & permanent establishment or otherwise), shall not

of itself constitute for either company a permasnent establlshment of the

other, - - T
CHAPTER III
TAXATION OF INCOME
Article &
INCOME FROM IMMOVABLE PROPERTY
1. "Income from immovable rroperty ineluding income from agricul

ture: or foresty may be taxed in the Contracting State in which such pro

perty is situated,

2. The term "immovable property" shall be defined in asccordance

with the law of the Contracting State in which the Property in question
c/-



is situated., The term shell, in any tase, include property accessory to
immovable broperty, livestock gnd equipment used in agriculture and fo-
restry, rights to which the provisions of general law respecting landed
property apply. The term shall also include usufruct of immovable pro-
perty and rights to variable or fixed rayments as consideration for the
working of, or the right to work, mineral deposits, sources and cther

natural resources; ships, boats and aircreft shall not he regarded as in

movable property.

3 The provisions of paragraph 1 shall apply to income derived
from the direct use, letting, or use in any other form of immovable pro
perty,

4. The provisions of baragraphs 1 and 3 shsll aslso apply to the

income from immovsble Property of an enterprise and to the income from

immovable property used for the performsnce of profession:l services,

Article 7

BUSINESS PROFITS

1. The profits of an enterprise of g Contracting Stzte shgll bhe
taxable only in that State umless the enterprise carries on business in
the other Contracting State through a permanent establishment situsted
therein, If the enterprise carries on business as aforesaid, the profits
of the enterprise mey be taxed in the other State but only so much of
them as ig attributable to that permanent estzblishment.

2, Subject to the provisions of'paragraph 3 where an enterprise

of a Contracting State carries on business in the other Contracting Sta

te through a permanent establishment situsted therein, there shall in

eacﬂ Contracting State be attributed to that permanent esteblishment the jre
fits which it might be expected to make if it were a distinet and separa
te enterprise engaged in the same or similar activities under the same

or similar conditions and dealing wholly independently with the enterpri
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4, Insofar as it has been customary in a Contracting State to de

* A8 may be customary; the method of apportionment adopted shall, however,
be such that the result shall be in accordance with the Principles em—
bodied in this article,

5. No profits shall be attributed to g permenent establishment
by reason of the Dere purchase by that bermanent establishment of goods

or<merchandise for the enterprise,

the contrary,

Y Where profits include items of income which are dealt with
'separataly in other articles of this Convention, then the brovisions of
those articles Shall not be affected by the provisions of this article,

Article 8

SHIFPING AND AIR TRARSPORT

1. Profits from the operation of ships or aircraft in intermg= i
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tional traffic shall be taxable only in the Contractiag 3tate in which

the place of effective munagement of the entervrisge is situated,

2. If the plece of effective management of a shipping enterpri
se is sboasrd a ship, then it shall be deemed to be situated in the Con
tracting State in which the home harbour of the ship is situated, or,

if there is no such home harbour; in the Contracting State of which the

operator of the ship is a resident,

3. The provisions of paragraph 1 shall also apply to profits de
rived from the participation in a pool, a joint business or in en inter

national operating agency.

Article 9§

ASSOCIATED ENTERPRISZLS

Where

2) an enterprise of & Contracting State participates direc-
tly or indirectly in the manzgement, control or capitzal of an enterpri .

ge of the other Contracting State, or

b) the same persons participate directly or indirectly in
the management, control or capital of an enterprise of a Contracting

State and an enterprise of the other Contracting State,

gnd in either case conditions are mede or imposed between the two en-—
terprises in their commerciel or financial relations which differ from
those which would be made between indipendent enterprises, then any pro
fits which would, but for those conditions, have accrued to one of the
enterprises, but, by reason of those conditions, have not so accrued,

may be included in the profits of thet-enterprise and taxed accordingly.
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Article 10

JIVIDENTS

1. Dividends paig by « compzny which ic o resident of gz Contrag
ting State to a resident of the other Contracting Stete mey be taxed in

both Contracting States,

2. However, if dividends are paid by g company which is g regi-—
dent of Egypt to a resident of Italy, such dividends shall be subject on
ly to the tax on income derived from movable capital, the defence tax,
the nationgl security tax, Jehad tax and the supplementary taxea. If the
dividends are paid to an individual, the general income tax levied on
the total income Ray &lso be imposed at the rate not exceeding 20 per
cent. Dividends paid shall ve deductéd from the amount of the distribu-—
ting company's taxable income or profits subject to the tax chargeable
in respect of its industriagl and commercial profits if such dividends
ars distributed out of the taxable income or profits of the same taxe—

btle year and not distributed out of accumulated reserves or other assets,

3. The term "dividends" as used in this Article means income from
shares, "jouissance" ghares or "iouissancen" rights, mining shares, foun
ders' shares or other rights, not being debteclaims, participating in
profits, as well as income from other corporate rights which is subjece
ted to the same taxation treatment as income from shares by the taxation
law of the State of which the company making the distribution is a resi

dent,

4, The provisions of baragraphs 1 and 2 shall not apply if the
recipient of the dividends, being a resident of gz Contracting State, car
ries on business in the other Contracting State of which the company pay
ingithe dividends is g regident, through a permanent establishment si-
tuated therein or performs in that other State professional servicea
from a fixed base situated therein and the holding in respect of which

the dividends ere paigd is effectively connected with such permanent esta
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blishment or fixed base, In such a case fhe dividends are tuxable in

thet other Contracting State according to its own law,

5. Where g company vhich is & resident of a-Contracting Sicte
derives profits or income from thz other Contracting State, thet other
State may not impose any tay on the dividends vaid by the company, e ;-
cept insofar as such dividends gre peid to = resident of that other Sta
te or insofar as the holding in respect of which the dividznds are paid
is effectively connected with a permanont custablishaent or o fized base
situated in that other State, or subject the company's wundistrihuted
profits to a ‘tax on undistributed profits, even if the dividends pzid or
the undistributed profits consist wholly or Pertly of profits orp income

arising in such other State,

Article 11

I¥IEREST

1. Interest anising in 2 Contracting State ang paid to & resident

2]

L.

of the other Contracting State nay be taxed in that other State,

2. However, such interest May be taxed in the Contracting State
in which it arises, and according to the law of that State, but if the
recipient is the beneficigl ovmer of thg interest, the tex so charged
shall not exceeqd 25 per cent of the amount of the interest, The compe- ‘
tent authorities of the Contracting Stotes shall by mutual agreement

settle the mode of application of this limitation,

3. Notwithstanding the provisions of baragraph 2, interest ari-

sing in a Contracting State shall be exempt from tex in that State if:

a) the payer of the interest is the Government of that Con—

tracting State or a local authority thereof; or

b) the interest ig paid to the Government of the other Con-

tracting State or local guthority thereof or any ager:y
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or instrumentality (including & financiul institution)
wholly owned by that other Contracting State or local au
thority thereof; or

¢) the interest is paid to any other agency or instrumentall
ty (ineluding a finsncial institution) in relstion to
loans made in application of an agreement concluded bet-
ween the Governments of the Contracting Stztes,
4. - The term "interest" as used in this Artiole means income from
Government securities, bonds or debentures, whether or not secured by
mortgage and whether or not carrying a right to participate in ppofits,
and debt~claims of'every kind as well as all other income assimilated
%o innéne~frqp money lent by the taxamtion law of the State in which the
‘;écéﬁb arises: )

-5, - The prewisions of Paragraphs 1_and 2 shal%qggﬁ-apply if the

1- factpiﬁﬁf of the 1ﬂt;rasi; being a resident of g Contracting State, car
" ries on business in the other Contrasting State, in which the interest
arises, through s permanent esteblishment situated thg;ein, or performs

in that other State rrofessional ao?vioeqvgggﬁ a2 fixed bame situated

L 5X = Siiinni

- therein, sm@ the déibf;claiisfiﬁvrespiﬁi;of which the interest is paid

"

is effectively connected with such permanent establishment or fixed base,
- In such a case, the interest is taxable im that other Contracting State

- -

" accordfng to its own law.

6. Interest shall be deemed to arise in a Contracting State when

the payer is that State itself, a political or administrqtive subdivision,

- 8 local authority or a resident of that State. Where, however, ihe Per-

Bon paying the interest, whether he is a resident of g Contracting State
or not, has in a Contracting State a permanent establishment in connec-—
tion with which the indebtedness on which the interest is paid was incur
red, and such interest is borne by such permanent establishment, then
such interest shall be deemed to arise in the Contracting State in which
the permanent establishment is situgted.
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T Where, owing to a special relationship between the payer and
the recipient or between both of them and some other berson, the amount
of the interest Paid, having regard tc the debt-claim for which it is
paid, exceeds the amount which would have been azrsed upon by the poyer
and the recipient in the absence of such relationship, the provisions

of this Article shall apply only to the last-mentioned amount, In thut
case, the excess part of the payments shu:ll remein tu.zble accerding tc
the law of each Contracting State, due regard being had to the octhar pro

visions of this Convention.

Artiecle {2

ROYALTIES

1. Royalties arising in a Contracting State ang pPaid to = resi

dent of the other Contracting State mzy be taxed in that other State,

2. However, such royalties may be taxed in the Contracting State
in which they arise, ang according to the law of thut State but, if the
recipient is the beneficial owner of the royalties, the tax so charged

shall not exceed 15 per cent of the gross amount of the royalties.

The competent authorities of the Contracting States shall by

mutual agreement settle the mode of application of this limitation.

3. The term " royalties" as used in this Article meéns payments
of any kind received as a consideration for the use of, or the right to
use, any copyright of literary, artistic or scientific work including
cinematograph films, any patent, trade mark, design or model, plan, se
cret formula or Process, or for the use of, or the right to use, indus
trial, commercial, or scientifie equipment, or for information concerning

industrial, commercial or scientific experience,

4. The provisions of paragraphs 1 and 2 shall not apply if the

recipient of the royalties, being a resigent of a Contracting State, cer
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ries on business in the other Contracting Stete in vwhich the royalties
arise through =z bpermanent establishment situated therein, or Performs
in that other State professional services from a fixed base situated
therein, and the right or Property in respect of which the royalties
are paid is effectively connectegd with such permanent estzablishment or
Tixed base. In such g case, the royalties are taxsble in thzt other Con

tracting State according to its own law,

5. Royalties shall be deemed to erise in a Contracting Stzte
when the payer is that State itself, a political or administrative sub-
division, a local euthority or a resident of that State, Where, however,
the person baying the royalties, whether he is & resident of a Contrac-—
ting State or not, has in g Contracting Stote o bermanent establishment
in connection with which the contract under which the royalties gre paid
wag concluded, and such royalties are borneby such bermenent establish-
ment, then such royalties shall be deemed to arise in the Contracting

State in which the bermanent esteblishment ig situated,

6. Where, owing to a Specigl relationship between the payer and
the récipient or between both of them end some other bPerson, the amount
of the royalties peid, having regard to use, right or information for
which they are paid, exceeds the amount which would have been agreed up
on by the payer and the recipient in the absence of such relationship,
the provisions of this Article shgll apply only to the lest-mentioned
amount, In that case, the excess part of the payments shall remgin tgx—
able according to the law of each Contracting State, due regard being

had to the other Provisions of this Convention,

7. The provisions of this Article shall not apply to dividends
of founder's shares issued as consideration for the rights mentioned in
barsgraph 3 of this Article, in such an event the provisions of Article
10 of this Convention, ¢oncerning the dividends peid, shall apply.



Article 13

CAPITAL GAINS

Ta Gains from the glienation of immovable property, as defineqd
in paragraph 2 of Article 6, may be taxed in the Contracting State in

which suech Property is situmteq,

2. Gains from the alienation of movable property forming part

of the business property of a permanent establishment which an enterprise
of a Contracting State has in the other Contracting State or of movable
property pertaining to a fixed base available to a resident of = Contrac
ting Stete in the other Contracting State for the purpose of performing
professional servicss, including such zains from the elienation of such
& permanent establishment (glone or together with the whole entarprise)

or of such a fixed base, may be taxed in the other State. However, esoins

from the alienmtion of ships and asircraft operated in internztional
traffic and moveble property pertaining to the opération of such ships
and aircraft shall be taxable .only in the Contracting State in which the

. Place of effective henagement of the entérprise is situated,

3. Gains from the alienation of any property other than those

mentioned in paragraphs 1 and 2, shall be taxgble only in the Contrac-
ting State of which the alienator is a resident. However geins Trom the
alienation of shares of g Company which is resident of one of the Cone

tracting States may be taxed in thet State.

Article 14

INDIPENDENT PERSONAL SERVICES

1. Income derived by a resident of a Contracting State in res-
pect of profsssional services or other indipendent activities of a simi

lar character may be taxed in that State, Such income may also be taxed
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in the other Contracting State if such services zre performed in thet

other State and if:

a) he has a fixed base regularly available to him in thot
other State for the purpose of performing his activities,
but only so much of the income as is attributable to that

fixed base; or ‘

b) he is present in that other State for a period or periods
exceeding in the aggregate 90 days in the fiscal Year con

cerned,

2. The term "professionsal services" includes, especielly, indi-
pendent scientifie, literary, artistic, educztionsl or teaching activi-
ties as well as the indipendent activities of physicians, lawyers, engi

neers, architects, dentists and accountants,

Article 15

DEPENDERT PERSONAL_SERVICES

1. Subject to the provisions of Articles 16, 18 and 19, salaries,
weges and other similar remuneration derived by a resident of a Contrac
ting State in respect of an employment shall be taxable only in that Sta
te unless the employment is exercised in the other Contracting State,

If the smployment is so exercised, such remuneration as is derived there

from may be taxed in that other State,

2. Notwithstending the provisions of Paragraph 1, remuneration
derived by a resident of a Contracting State in respact of an employment
exercised in the other Contracting State shall be taxable only in the
first-mentioned State if:

8) the recipient is present in the other State for a period
or periods not exceeding in the aggregate 183 days in the

fiscsl year concerned, and
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b} the remuneration is pcid by, or on behall of, an employer

who is not & resident of the other State, and

¢) the remuneration is not borne by @ permanent establishment

or a fixed base which the employer has in the other Stute,

3. ' Notwithstanding the preceding provisions of this Article, re
mmeration in respect of an employment exercised aboard a ship or air~
craft in international traffic, may be taxed in the Contracting State in

which the place of effective management of the enterprise is situsted,

f Article 16
1

DIRECTORS' FEES

Directors® fees ang similar payments derived by & resident
of a Contracting State in his Capacity as a member of the board of di-
rectors of a company which is a resident of the oth=r Contracting State

may be taxed in thzt other Stete,

Article 17

ARTISTS AND ATHLITES

1. Notwithstanding the provisions of Articles 14 and 15, income
derived by entertainers, such as theafre, motion picture, redio or tele
vieion artists , and musicians, and by athletes, from their personal ag
tivities as such may be taxed in the Contracting State in which these

activities mre exercised,

2. Where income in respect of person:l getivities &5 such an en
tertainer or athlete accrues not to that entertainer or athlete himself
but to another person that income may, notwithstanding the provisions of
Articles 7, 14 and 15, be taxed in the Contracting State in which the ac

tivities of the entertainer or athlete are exercised,

e



|

I

Article 18

PERSIONS

Subject to the provisions of paragraph 2 of Article 19, pen

sions and other similar remuneration paid to a resident of a Contracting

| State in consideraticn of past employment shall be taxable only in that

State,

a)

b)

b)

Article 19
GOVERNMENT SERVICE

Remuneration, other than s pension, paid by a Contreacting
State or a political or an administrgtive subdivision or
a local authority thereof to any individual in respect of
Bérvices rendered to that State or subdivision or local

authority thereof shell Be taxable only in that State,

However, such remmeration may be taxed in the other Con-
tracting State if the services are rendered in that Stote
and the recipient is g regident of.that other Contracting
State who:

1) 1is a national of that State; or
i1) did not become a resident of that State 80lely for the

Purpose of rerforming the services,

Any pension paid by, or out of founds created by, a Contrac
ting State or a political or an administrative subdivision
or a locsal authority thereof to any individual in respect:
of services rendered to that State or subdivision or local

authority thereof shall be taxable only in that State.

However, such pension may be taxed in the other Contracting
State if the recipient is a national of and a resident of
that State,



3, The provisions of Articles 15, 16 and 18 shall apply to remu
neration and pensions in respect of services rendered in connection with
any business carried on by a Contracting Stete or a pelitical or an ad-

ministrative subdivision or a local authority thereof,

Article 20

PROFESSORS AND TEACHERS

tracting State for a period not exceeding two years for the purpose of
teaching or conducting research gt a university, college, school or
other educational institution, and who is, or immediately before such
visit was, a resident of the other Contracting State shall be exempt
from tax in the first-mentioneqd Contracting State in respect of remune
ration for such teaching or research,

Article 21

STUDENTS AND BUSINESS APPRENTICES

Payments which g student or business apprentice who is or
was formerly a resident of 8 Contracting State and who is present in
the other Contracting State solely for the purpose of his educstion or
training receives for the purpose of his meintenance, education or frgi
ning shall be exempt from tax in .that other Contracting State, provided
that such payments are made to him from outside that other Contrecting
State,

Article 22

OTHER INCOME

1. Items of income of g regident of g Contracting State, where
ver arising, not dealt with in the foregeing Articles of this Conven-
tion except management fees shsll he taxable only in that Stetea,



2. The provisions of purasraph 1 shall not epply iT the rocie
pient of the income, being a resident of e Contracting State, carries
on business in the other Contracting Stzte, through a pezmanent cutoe
blishment situated therein, or performs in that other Stote Professio
nal services from a fixed base situsted therein, and the right or pro
perty in respect of which the income iu paid is effectivcly‘connected
with such permenent establishment or fixed bzse. In such a czse the
itemes of income are taxeble in that other Contracting State according

to its own law.

3. FPor the purposes of this Article the term "menegement fees®
means payments of any kind to any person, other than to an employee of
the person making the payments, for, or in respect of, the provision of
industrial or commercisl advice, or manazgement or technical services,
or similar services or facilities, or hire of plant or equipment, but

it does not include payments for independent personal services mentioned

in Article 14.

CHAPTER IV

METHOD FOR ELIMINATION OF DOUBLZ TA{ATION

Article 23

1. It is agreed that double taxation shall be avoided in accor-

dance with the following paragraphs of this article,

2. If a resident of Italy owns items of income which are taxzble
in the Arab Republic of Egypt, Itely in determining its income taxes spe
cified in article 2 of this Convention,mey inchde in the basis upon which
such taxes are imposed the said items of income unless specific provi-

sions of this Convention otherwise provide,

In such a case, Italy shall deduct from the taxes so calcula
ted the Egyptian tax on income, but in an amount not exceeding that pro

portion of the aforesaid Italian tax which such items of income bear to
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the entire income.
On the contrary no deduction /111 be sranted il the ibem of
income is subjected in Italy to a Ffinsl withholding tax hy request of

the recipient of the said income in zccordance with the Itelisn law,

3. Where & resident of Egypt derives income which, in zccordance
with the provisions of this Convention, may be taxed in Italy, Zzypt
shall allow as & deduction from the tex on the income of that person an
amount equal to the tax paid in Italy, such deduction shall not however
exceed that part of the tax; as computed before the deduction is given,

which is appropriate to the income derived from Italy.

4. _ For the purposes of paragraphs 2 and 3 of this article, vhere
tax on business profits, dividends and interest erising in a Contracting
State is exempted or reduced for s limited period in accordance with the
laws of that State, such tax which huc been eizmpted or reduced shall be

deemed to have been paid at an amount not exceeding 25 per cent.

Article 24

NON=-DISCRIMINATION

1, The netionals of a Contracting State, whetlier or not they
are residents of one of the Contrecting States, shall not be subjected
in the other Contracting State to eny texation or any requirement con-
nected therewith, which is other or more burdensome than the taxation
and comnected requirements to which nationals of that other State in the

same circumstances are or may be subjected,

2. The taxation on a permanent establishient which an enterprise
of g Contracting State has in the other Contracting State shell not he
less favourably levied in thot other Stote than the t.:ation levied on

enterprises of that other State cerrying on the same sctivities,

This provision shall not be construed as cbliging a Contrrcl
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ing State tu grant to residents of the other vontraeting Ttote sng oere
sonal ellewances, reliefs and raduction: For to.ctfion purposes cu wecount
of civil status or family responuibilities whiel, it grants tc its owm e

sidents.

ER Except where the provisions of Lrtiele 9, perasraph 7 of Ar-
ticle 11, or parsgraph 6 of Article 12, apply, interest, royulties and

other disbursements paid by an enterprise cof & Contracting State to o re
sident of the other Contracting State shell, for the purpose of deterui
ning the taxable profits of such enterprise, be deductible under the sc

me condition as if they had been pPaid to a resident of the flrst—mentlon

ed Stgte,

4. Enterprisesof g Contracting State, the copital of which is
wholly or partly owned or controlled, directly or indirectly, by one or
more residents of the other Contractine State, shall not be subjected
in the first-mentioned Contracting 3tate to gny tzzation or any resulrs
ment comnected therewith which is otiier or wmor: burdenisom- th:n the lex
ation and connected requirements to which other siniler entorsrises of

that firsi-mentioned State are or mey be subJected

5. In this Article the term "taxstion® means taxes of avery ' inc

and description,

Article 25

MUTUAL AGREENMENT PROCEDURE

1. Where a resident of a Contracting Stote conuiders th. t the
actions of one or both the Contracting States result or will resnlt for
him in texation not in accordance witn this Convention, he may, notwith
standing the remedies provided by the naticnal laws of those Ctotes, pre
sent his case to the competent authority of the Contracting Stute of
which he is a regident or, il his case comes under parzgraph 1 of Arti-

s
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cle 24, to that of the Contracting States of which he is = netional.
This case must be presented within threc years from the first notifice-~
tion of the action giving rise to taxation not in accordence with the

Jonvention.

2. The competent authority shall endexvour, il the objection 5Y)
pears to it to be justified and if it is not itsell «ble to arrive ot an
appropriate sclution, to resolve the case by mutual agreement with the
competent authority of the other Contracting State, with a wiew to the
aveidance of taxation which is not in accordance with the Convention,

Any agreement reached shall be implemented notwithstanding any time limits

in the national laws of the Contracting Stztes.

3. The competent authorities of the Contracting 3tates shall en
deavour to resclve by mutual agreement any difficultiecs or doubty arisings
as to the interpretation or application of the Convention, They way also
consult together for the elimination of double taxztion in crses not pro

vided for in the Convention,

4. The competent authorities of the Contracting States may coun
nicate with each other directly for the purpcse of reaching an agreement
in the sense of the preceding paragraphs, When it seems advisable in or
der to reach agreement to have an oral exchange of opinions, such exchan
ge may take place through a Commission consisting of representatives of

the competent authorities of the Contracting States,

Article 26

EXCHANGE OF INFORMATION

1. The competent authorities of the Contracting States shall ex
chan%e such information as is necessary for the carrying out of this Con
vention or of the domestic laws of the Contracting States concerning tax
es covered by this Convention insofar as the taxation thereunder is not

contrary to this Convention, as well as to prevent fiscal evasion. The
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exchange of information is not restricted by Article 1. iny informution
received by & Contracting State shall be trected as secret in the same
menner as information obtained under the domestic laws of thut State and
shall be disclosed only to bPersons or authorities (including courts and
administrative bodies) involved in the assessment or collection of, the
enforcement or prosecution in respect,of, or the determination of appeuls
in relation to, the taxes which are the subject of the Convention, Such
persona or authorities shall use the information only for such purposes.
These persons or authorities may disclose the information in court pro-—

ceedings or in judicial decisions.

2. In no case shall the provisions of baragraph 1 be construed
80 a8 to impose on ome of the Contracting States the obligation:

8) to carry out administrative measures &t variance with the
laws and administrative practice of that or of the other
Contracting State;

b) to supply partioculars which are not obtainable under the
laws or in the normal course of the administration of that
or of the other Contracting State;

¢) to supply information which would disclose any trade, busi
ness, industriael, commercisl or professional secret or
trade process, or information, the disclosure of which
would be contrary to public policy (ordre public),

Article 27

DIPLOMATIC AND CONSULAR OFFICIALS

Nothing in this Comvention shall affect the fiscal privileges
of giplomatic or consular officials under the general rules of interna-

" tional law or ‘under the provisions of special agreements,

k- 2

1

e




A

Article 20

REFUNDS

1. Taxes withheld gt the source in a Contreeting Ste=te will be
refunded by request of the tax—peyer or of the State of which he is n
resident if the right to collect the seid taxes is affected- by the »ro

visions of this Convention,

2. Claims for refund, that shall be produced within the time 1i
mit flxed by the law of the Contracting State which is oblized to carry
out the refund, shall be accompanied by an officiml certificete of the
Contracting State of which the tax~payer is a resident certifying the
existence of the conditions required for being entitled to the applica

tion of the allowances provided for by this Convention,

3. The competent authorities of the Contracting States shall by
mutual agreement settle the mode of application of this article, in ac-

cordance with the provisions of the article 25 of {this Convention.

CHAPTER VI

FINAL PROVISIONS

Article 29

ENTRY INTO FORCE

1. This Convention shall be ratified and the instruments of ra

tlflcatlon shall be exchanged &3 soon as possible,

2, - The Convention shall enter into force on the date of the ex—
cnange of instruments of ratificetion and its provisions shall be effec
tive in respect of income assessable for the taxable periods commencing
on or after the first Januery of the year next following the dote of the

exchange of instruments of ratification,
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The existing Convention for tbh. svaldomee ol Acnbls tovelion

L

nd the prevention of Tiscel avesio. it respeet to toxes on ineowc £
sned st Cairo on llarch 2Gth, 1965 «hall ceese to rve et lz2cl upon th:

entry inte force of this Convention.

irticle 3¢

IEMIINATION

This Convention shall remgin in feree until terminéted by
one of the Contracting States, Either sontracting Stete may terminote
the Convention, through diplomatic chennels, not earlier than five yeoLrs
after its entry into force by giving notice of termination at least six
months before the end of the calendar year. In such event, the Jonver-—
tion shall cease to be effective in respect of income assossoble for any
taxable period commeneing on or after the firgt day of January in the
calendar year next following that in which the netice ol terminstion is
given,

In witness thereof the undersigned, duly authoriséd thereto,

have signed the present Convention,

Done in duplicate at Rome the ‘fﬂ‘ day of 11.0:.& 1979 in the

English language,

For the Government of the For the Government ¢of the
Republic of. Italy Arab Republic of Egypt

L M

/



n udwt

o ?.W{.’:M -

ADDITIONAL PROTOCOL

t

to the Convention between the Republic of Ttaly and the Arab Republic of

Egypt for the avoidance of double trxation with respeet t¢ texes on in-

come and the prevention of fiscal evasion,

At the signing of the Convention concluded todzy between the

Republic of Ttaly and the Arab Republic of Zgypt for the avoidance of dou

ble taxation with respect to taxes on income and the prevention of

Eal

iscezl

evasion, the undersigned have agrzed upon the following additional provi

sions which shall form an integrel part of the szid Convention.

It is understood:

a) that with reference to article 3, 1f an entarprise of =

Contracting State, through a permanent exhibition in the

other Contracting State, normally seels goods or merchan-
dise, then it shall be deemed to have & permanent establis

ment in that other Statey

b) that, with reference to article 7, panagrﬁph 3y the ex-~

pression "expenses which are incurmed for the purposes of

the permanent establishment" means the expenses directly

connected with the activity of the permanent establishment;

c) that, with reference to article 24, nothing in this article

shall be construed as:

1. obliging the Arab Republic of Egypt to grant to Italian
insurance or re-insurance companies the exemption from
tax on dividends, interests, arrears and gll other pro

fits derived from movable foreign securities which Arsb

Republic of Egypt insurasnce and re—insurance companies
are compelled by local laws to deposit, and maintain in
deposit, abroad in the form of guarantees, actuarisl re

e




d)

e)

gerves and all other reserves t¢ cover metur.d clains
and current risks (conferred in the Areb esublic of

Lgypt by Article 5 of Law No. 14 of 1939).

2. Affecting the application in the irab iepublic ol Zaoymt
of the exemption frow tux on income Adorived “rom TNOV—
eble property vranted to irab Hepublie of Zuypt corpa
nies which participate in the shore capital ol other
companies and according to the conditions mentionsd in
the Arab Republic cf Loypt by Article 6 of Lzwv Mo, 14
of 1939,

3. Affecting the provisions of the Arab nepublic of ZE-ypt
law which considers the forei:m companies therein,
whose activities extend to countries other than .rab
Republic of Egypt, to have distributed in the Lrcb Re
public of Egypt an amount eguivalent to the totel pro
fits subject to tax on commercinl or industrial pro-

fits,

4. Affecting the provisionsof the Arsb Republic of Esypt
law which considers as Arab Republic of Zzypt compa-
nies, any forei m companies whose activities lie sole

ly or mainly in the Arab depublic of Zzypt.

That, with reference to paragraph 1 ol Article 25, the ex
pression "notwithstandins the reumedies provided hy the na
tionel laws" means thet the mutusl g reemznt proczdure is
not alternative with the national contentious proceeding;
which shall be, in any case, preventively initiated, when
cleim is related with an mssessment of the taxes not in

eccordance with this Convention;

the provision of parasraph 3 of article 23 shell not nre
vent the competenﬁ authorities of the Contractings States
from the carryins out, by mutual agreament, of other grac
tices for the mllowance of the reductions for taxotion

purposes provided for in this Convention.
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Done in duplicate at Rome ihe :* dey of{ih‘ua 1079, in the Znolish
langzusage.

For the ZFovernment of the For the Joverumzat of the

Republic of Italy b Republic of Toynt
ka %C_/ﬁ"’f



